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EUROPEAN  C0MI40N  MARKET 
PROPOSALS  FOR  PORK 


The  European  Common  Market  recently  released  the  details  of  its  common 
agricultural  policy  for  several  commodity  groups,  as  has  been  provisionally 
agreed  among  the  Member  States. 

This  policy  for  pork,  which  follows,  is  a  translation  from  the  original 
French  text.    Footnotes  have  been  added  to  clarify  certain  statements. 
The  text  of  policy  as  finally  agreed  among  the  Member  States  will  be  issued 
as  soon  as  available. 

REGULATION  NO.  l/  PROVIDING  FOR  A  SYSTEM  OF  LEVIES  AND  THE 
GRADUAL  ESTABLISHMENT  OF  A  COmON  MARKET  FOR  PORK 

The  Council  of  the  EEC, 

In  view  of  the  provisions  of  the  Treaty  and  particularly  its  articles  h2. 
and  1^3  2/: 

In  view  of  the  proposal  of  the  Commission;  and 

In  view  of  the  decision  of  the  European  Parliamentary  Assembly, 

Considering  that  the  functioning  and  the  development  of  the  common  agricul- 
tural market  shall  be  accompanied  by  a  common  agricultural  policy  which 
should  include  a  common  organization  of  agricultural  markets  for  individual 
products; 

1/  No  number  has  been  assigned  to  the  provisional  regulation, 
2/  Article  hi  relates  to  the  application  of  rules  of  competition  to  trade 
in  agricultural  products.    Article  ^3  relates  to  the  formation  of  a 
common  agricultural  policy.    Agreement  on  such  policy  is  to  be  reached 
by  the  Council  of  Ministers  acting,  during  the  first  eight  years,  by 
means  of  a  unanimous  vote. 


Considering  that  pork  production  is  an  important  factor  in  agricultural  in- 
come and  that  it  must  be  profitable;  that  it  is  in  the  interest  of  producers 
as  well  as  processors  and  consiamers  to  reduce  as  much  as  possible  price 
fluctuations;  that  it  is  necessary  to  attempt  to  have  an  equilibrium  between 
the  supply  of  and  demand  for  pork  within  the  community  taking  into  account 
exports  and  imports; 

Considering  that  trade  in  agricultural  products  among  the  member  states 
is  impeded  by  a  series  of  different  obstacles  such  as  tariffs,  taxes 
having  the  same  effect,  minimum  prices,  quotas  and  other  quaiititative  re- 
strictions, the  progressive  abolition  of  which  during  the  transition  period 
would  follow  different  rules  and  schedules  in  the  absence  of  harmonizing 
action  on  the  part  of  the  Community;  that,  on  the  otaer  hand,  a  uniform  de- 
vice applied  to  intra-Coramunity  trade  permits  the  progressive  and  parallel 
abolition  of  restrictions  in  all  member  countries  at  the  rate  at  which  the 
common  agriciiltural  policy  will  be  gradually  established; 

Considering  that  such  a  uniform  measure  at  the  frontier  replacing  all  the 
differing  national  measures  ought,  on  the  one  hand,  to  assure  adequate  sup- 
port of  the  agricultural  markets  of  the  member  countries  and,  on  the  other 
hand,  permit  the  progressive  establishment  of  a  single  market  making  pos- 
sible free  trade  within  the  Community; 

Considering  that  this  situation  may  be.  reached  through  a  system  of  intr- 
Community  levies  composed  of  two  parts:     the  first  corresponding  to  the 
incidence  on  the  cost  of  feed  per  unit  of  product,  of  the  difference  be- 
tween the  price  of  feedgrains  in  the  exporting  member  country  and  the  im- 
porting member  country  in  order  to  prevent  imports  from  countries  with  low 
feedgrain  prices  from  disturbing  the  markets  of  countries  with  higher  pri- 
ces; and  the  second  aiming  to  protect  the  processing  industry  in  order  to 
permit  its  progressive  adjustment; 

Considering  that  it  is  nevertheless  necessary  to  add  to  this  fixed  levy, 
as  long  as  it  is  applied,  a  supplementary  amount  if  the  offer  price  of  im- 
ports from  a  member  country  become  abnormally  low; 

Considering  that  the  substitution  of  intra-Comminity  levies  in  place  of 
other  measures,  destined  to  disappear  during  the  transitory  period  accord- 
ing to  the  Treaty,  would  be  contrary  to  the  principle  of  the  progressive 
establishment  of  a  Common  Market  if  it  was  not  contemplated  that  at  the 
same  time  they  would  be  progressively  reduced; 

Considering  that,  in  order  to  bring  about  this  reduction,  it  is  justifiable 
to  reduce,  together  ^d.th  the  adjustment  of  grain  prices,  that  part  of  the 
levy  corresponding  to  the  incidence  of  the  difference  of  such  grain  prices 
on  the  cost  of  feed,  and  to  reduce  the  remaining  part  automatically  and 
progressively; 

Considering  that  the  introduction  of  a  new  measure  of  protection  at  the 
internal  frontiers  of  the  Community,  giving  guarantees  to  producers  of 
member  countries  is  justified  by  the  provision  of  the  Treaty  only  if  it  re- 
tries;^ measures  of  protection  now  available  to  the  member  coun- 
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Considering  that  the  system  to  be  introduced  ought  to  permit  the  maintenance 
of  the  preference  in  favor  of  members  which  follows  from  the  application 
of  the  Treaty  that  this  can  be  accomplished  by  the  establishment  of  levies 
on  the  imports  coming  from  third  countries  which  take  into  account  the  in- 
cidence on  feeding  costs,  of  the  differences  in  feedgrain  prices  in  the 
world  market,  and  in  member  countries  and  by  adding  a  supplementary  ele- 
ment which  increases  progessively  until  it  reaches  an  amount  equal  to 
7  percent  of  the  average  price  on  the  world  market;  that  to  this  levy  to- 
wards third  countries  a  supplementary  amount  has  to  be  added,  if  the  offer 
price  on  the  world  market  becomes  abnormally  low; 

Considering  that  the  introduction  of  a  system  of  levies  toward  third  coun- 
tries gives  guarantees  to  the  producers  of  the  member  countries  and  hence 
permits  them  to  forego  all  other  measures  of  protection; 

Considering  that  the  system  of  levies  conforming  to  the  objectives  of 
Article       3/  of  the  Treaty  permits  the  development  of  intra-Community 
trade  while  giving  guarantees  to  producers  of  member  countries  and  thus 
makes  this  article  inapplicable; 

Considering  that  the  operation  of  the  system  of  levies  requires  that  the 
clauses  of  the  Treaty,  permitting  the  abolition  of  support  measures  in- 
compatible with  the  Common  Market,  be  extended  to  such  measures  of  support 
which  distorts  the  mechanisms  of  the  system;  that  nevertheless,  in  the 
case  of  exports  from  a  member  country  v^hich  applies  intra-Comraunity  levies 
to  another  member  country,  it  is  justifiable  to  make  a  certain  refund 
on  the  basis  of  the  factors  which  enter  price  formation  in  the  exporting 
and  importing  member  countries; 

Considering  that  in  order  to  safeguard  the  participation  of  member  coun- 
tries in  world  trade  in  pork,  members  should  be  permitted  on  the  export 
to  third  countries  to  make  a  refund  corresponding  to  the  incidence  of  the 
differences  in  the  cost  of  grain  as  well  as  a  supplementary  amount  fixed 
according  to  Community  procedure; 

Considering  that  the  practices  of  trade  for  processing  purposes  are  in- 
compatible with  the  application  of  the  levy  system  and  lead  to  a  situation 
whereby  intra-Community  trade  in  processed  products  containing  imported 
basic  raw  materials  takes  place  on  the  basis  of  world  market  prices  as 
far  as  basic  products  are  concerned; 

Considering  that  in  order  to  facilitate  the  making  of  the  planned  arrange- 
ments there  should  be  a  procedure  for  consultation  among  the  member  coun- 
tries assuring  a  close  cooperation  between  them  and  the  Commission; 

Considering  that  it  seems  opportune  that  the  common  organization  in  the 
pork  sector  be  fully  established  at  the  end  of  the  period  of  transition; 

3/  Article  45  deals  with  the  development  of  exchanges  designed  to  guarantee 
producers  in  certain  Member  States  a  sale  of  their  production. 
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Has  decided  on  tiie  following  iniles: 


Article  1 

In  order  to  assure  the  gradual  development  of  the  Common  Market  and  the 
common  agricultural  policy;  there  is  to  be  gradually  established  a 
Common  Market  organization  in  the  pork  sector,  comprising  a  system  of 
levies  applicable  to  trade  between  the  member  countries,  as  well  as  be- 
tween the  member  countries  and  tnird  countries  for  the  following  products: 

Nvimber  of  Tariff  Schedule 
of  European  Community 

a)  01.03  A  II  Live  animals  of  porcine  species,  domestic 

types  other  than  purebred  breeding  stock. 

02,01  A  III  a  Meat  of  domestic  porcine  species. 

*  ex  02.01  B  II  Pork  offal. 

ex  02.05  Fat  back  including  pork  grease  not  pressed 

or  melted,  excluding  fat  back  containing  lean 
particles  (streaked),  fresh,  refrigerated, 
frozen,  salted  or  in  brine,  dried  or  smoked. 

02.06  B  Meat  and  edible  offal  of  pork,  salted  or  in 

brine,  dried  or  smoked. 

15.01  A  II  Lard  and  other  pork  greases  pressed  or  melted, 

other  than  those  for  industrial  use. 

b)  *  ex  16.01  Fresh  sausage,  dry  sausage  and  like  sausage 

from  meat,  offal  or  blood  containing  pork. 

ex  16.02  A  II  Other  preparations  and  preserves  containing 

pork  liver. 

ex  16.02  B  II  Other  preparations  and  preserves  of  meat  or 

offal  containing  pork. 

Article  2 

1.  The  amount  of  intra-Community  levies  is  fixed  by  Articles  3  and  h. 
This  amount  is  reduced  according  to  Article  I3. 

2.  The  amount  of  levies  toward  third  countries  is  fixed  by  Article  5. 
This  amount  is  modified  pursuant  to  Article  5,  paragraph  l(a)  last  sen- 
tence and  sub-paragraph  (c)  last  sentence  and  the  provisions  of  Article 
12  last  sentence. 


*    subject  to  the  maximum  rate  which  would  result  from  the  acceptance 
of  the  consolidation  offer  made  for  these  products  within  GATT 
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Article  3 


1.         For  slaughtered  pork,  the  amount  of  the  intra-Community  levy  is 
composed  of: 

(a)  An  amount  corresponding  to  the  incidence  on  the  cost  of  feed 
of  the  difference  between  the  prices  of  feedgrains  in  the  im- 
porting member  country  and  the  exporting  member  country.  This 
amount  is  calculated  according  to  paragraph  2  of  this  present 
Article; 

(b)  A  fixed  amount. 

The  addition  of  this  amount  to  the  amount  arrived  at  under  (a) 
can  not  result  in  the  sum  of  these  two  figures  exceeding  the 
difference  between  the  average  market  prices  in  the  exporting 
member  country  and  the  importing  member  country  calculated 
according  to  paragraph  3  of  tliis  present  Article; 

(c)  The  amount  which  results  from  the  application  of  sub-paragraph 
(b)  is  modified  in  order  to  take  account  of  the  cost  of  trans- 
portation, of  internal  taxes  and  of  refunds  of  such  in  the 
case  of  export,  burden,  or  which  are  granted  to,  the  products 
in  question; 

(d)  For  the  possible  determination  of  an  amount  less  than  that 
which  results  from  the  application  of  the  preceeding  sub- 
paragraphs. Article  6,  paragraphs  1  and  2  apply; 


2.  The  amount  referred  to  in  paragraph  l(a)  is  calculated  on  the  basis 

(a)  of  the  amount  of  feedgrains  necessary  for  the  production  of 

a  kilogram  of  pork,  this  amount  being  the  same  for  all  member 
countries; 

(b)  of  the  composition  which  is  representative  for  each  member 
country,  of  the  amount  mentioned  under  (a); 

in  the  course  of  the  application  of  the  present  regulation 
and  at  the  latest  before  the  expiration  of  the  transition 
period,  a  uniform  composition  of  this  amount  is  to  be  fixed 
for  the  Community; 

(c)  of  the  wholesale  selling  prices  of  feedgrains,  in  each  member 
country; 

3.  (a)    The  average  prices  referred  to  in  paragraph  1,  sub-paragraph 

(b)  are  determined  on  the  basis  of  the  arithmetic  average  of 
the  purchase  prices  of  which  purchases  in  each  member  country 
took  place: 
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-  for  comparable  grades  of  slaughtered  pork 


-  during  the  three  years  preceding  the  coming  into  force  of 
the  present  regulation 

-  on  one  or  all  representative  markets 

-  the  wholesale  trade. 

(h)    In  the  calculation  of  the  arithmetic  average  mentioned  in 

paragraph  (a)  above,  adjustments  will  be  made  which  have  be- 
come necessary  due  to  the  incidence  on  the  prices,  during  the 
reference  period,  of  factors  independent  from  'che  production 
and  marketing  of  pork  and  which  are  apt  to  distort  gravely 
the  comparison  of  the  prices  noted  in  the  three  reference 
years. 

(c)    If  the  three-year  period  does  not  coincide,  in  a  member 

country,  with  the  length  of  a  complete  price  cycle,  it  can 
be  adjusted. 

k.         The  amounts  of  the  levies  referred  to  in  the  present  article  are 
fixed  by  the  Council,  acting  unanimously  on  the  recommendations  of  the 
Commission. 

Article  h- 

1.  For  the  other  products  mentioned  in  Article  1,  sub-paragraph  (a), 
the  amount  of  the  intra-Coramunity  levy  is  determined  for  each  member  coun- 
try on  the  basis  of  the  levies  fixed  for  pork  taking  into  account  the 
average  existing  relationship  in  each  member  country  between  the  price  of 
the  aforesaid  products  and  the  price  of  pork  fixed  according  to  the  rules 
of  Article  3. 

2.  For  the  products  mentioned  in  Article  1,  sub-paragraph  (b),  the 
amount  of  the  levies  is  determined  by  taking  into  account: 

(a)  for  those  products  made  only  fran  pork  -  of  the  weighted 
average  of  the  levies,  calculated  according  to  paragraph  1, 
for  these  meats; 

(b)  for  those  products  made  equally  of  material  other  than  pork, 
the  weighted  average  of  all  the  levies  and  taxes  paid  on  im- 
ports from  member  countries  on  products  entering  into  the 
manufacture.    In  addition,  the  Council  acting  unanimously  on 
the  recommendation  of  the  Commission  will  fix  before  June  30, 
1962,  the  additional  measures  to  be  applied  in  the  calcula- 
tion of  these  levies. 

3.  The  amounts  of  the  levies  referred  to  in  the  present  Article  are 
fixed  by  the  Council  acting  unanimously  on  the  recommendations  of  the 
Ccraraission. 
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Article  5 


1.  For  each  member  country  the  amount  of  the  levies  on  pork  from  third 
countries  is  made  up  as  follows: 

(a)  An  amount  equal  to  the  le^ry  fixed  toward  a  member  country  where 
the  lowest  average  price  for  pork,  calculated  according  to  Article  3j  para- 
graph 3 J  prevails; 

(b)  An  amoxint  corresponding  to  the  difference  in  the  costs  of 
feeding  due  to  the  divergences  noted  between  the  price  of 
feedgrains  in  the  member  country  which  has  the  lowest  'aver- 
age price  of  pork  calculated  according  to  Article  3^  paragraph 
3,  and  the  world  market  price. 

In  fixing  this  amount,  account  is  also  taken  of  the  rules 
laid  down  in  Article  3j  paragraph  2,  sub -paragraphs  (a)  and 
(b) .    This  figure  is  to  be  fixed  in  advance  for  a  period  of 
three  months.    In  fixing  this  amount,  it  is  appropriate  to 
take  into  account  changes  in  prices  of  feedgrains  in  the 
world  market  and  in  member  countries  during  the  six  months 
preceding  the  quarter  for  which  the  figure  is  fixed. 

(c)  An  amount  equal,  for  the  first  year  of  the  application  of  the 
present  regulation,  to  2  percent  of  the  average  offer  prices 
at  V7hich  imports  into  the  Community  from  third  countries  have 
taken  place  during  the  preceding  year.    In  cases  where  the 
average  offer  price  is  lower  than  the  gate  price  fixed  ac- 
cording to  Article  7  for  the  beginning  of  the  first  year  of 
the  application  of  the  present  rul^,  it  is  this  gate  price 
which  should  be  used  as  the  basic  price.    During  the  follow- 
ing years  the  percentage  is  annually  increased  to  3^  ^}  5, 

6,  6|  and  7  and>  is  calculated  according  to  the  average  gate 
price  of  the  preceding  year. 

2.  As  for  the  other  products  mentioned  in  Article  1,  sub-paragraph  (a), 
the  levies  are  fixed  on  the  basis  of  the  amounts  obtained  by  applying  para- 
graph 1  of  the  present  Article. 

Nevertheless  in  calculating  the  amounts  indicated  in  paragraph  1,  sub- 
paragraphs (a)  and  (b)  account  is  taken  of  the  average  of  these  products 
and  the  price  of  the  pork  fixed  according  to  the  rules  in  Article  para- 
graph 1, 

3.  As  for  the  products  referred  to  in  Article  1,  sub-paragraph  (b),  the 
amount  of  the  levies  for  each  member  country  is  determined  by  taking  account 
notably: 

(a)    For  those  in  the  making  of  which  pork  only  is  used  -  the 

weighted  average  of  the  levies  determined  according  to  para- 
graph 2  of  the  present  Article,  for  these  meats; 
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(b)    For  those  in  which  products  other  tnan  pork  are  also  used  - 
to  the  weighted  average  of  all  levies ,  taxes,  and  duties  of 
all  kinds,  levied  on  the  importation  of  these  products  coming 
from  third  countries; 

In  addition,  the  Coimcil  acting  unanimously  on  the  recommenda- 
tions of  tae  Commission,  will  fix  "before  June  30,  19^2,  the 
additional  provisions  to  be  applied  in  the  calculation  of 
these  levies. 

k.         The  amounts  of  the  levies  referred  to  in  the  present  Article  are 
fixed  by  the  Council  acting  unanimously  on  the  recommendations  of  the 
Commission, 

Article  6 

1.  The  Commission  may  authorize  a  member  country,  requesting  it,  to 
reduce  the  amount  of  the  levies  which  would  result  from  the  application 
of  Articles  3>  ^  and  5*    In  this  case  the  minimum  of  the  amount  levied 
by  one  member  country  toward  third  countries  is  equal  to  the  amount  of 
the  levies  which  the  member  country  with  the  lowest  average  price  for 
pork,  fixed  according  to  Article  3>  paragraph  3,  applies  toward  third 
countries. 

2.  When  a  member  country  takes  recourse  to  the  provisions  of  paragraph 
1  of  this  Article,  the  amount  of  the  reduction  of  the  levies  must  be  the 
same  for  all  member  coxmtries. 

At  the  same  time,  the  Commission  authorizes  the  other  member  countries 
to  fix  with  respect  to  the  aforementioned  member  country,  levies  which 
compensate  for  this  reduction. 

In  no  case  may  the  decrease  in  levies  toward  third  countries  exceed  that 
granted  to  member  countries. 

Article  T 

1.  In  order  to  avoid  dist\rrbances  resulting  from  abnormally  low  offers 
from  third  countries,  the  Council,  acting  on  the  recommendation  of  the 
Commission,    unanimously,  during  the  second  stage  and  by  qualified  majority 
thereafter,  is  to  fix  a  uniform  gate  price  for  pork  for  the  Community  tak- 
ing into  account  the  prices  of  feedgrains  on  the  world  market,  and  a  con- 
version factor  representative  of  third  country  exports. 

Gate  prices  are  determined  for  the  products  mentioned  in  Article  1  by  tak- 
ing account  of  the  gate  price  mentioned  in  the  first  sub-paragraph  of  t.iis 
paragraph. 

2.  Gate  prices  are  to  be  fixed  for  three  months  in  advance  taking  into 
account  variations  in  the  prices  of  feedgrains  on  the  world  market  dur- 
ing the  six  months  preceding  the  quarter  for  which  the  gate  price  is  to  be 
fixed. 
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3.         In  cases  where  the  offering  prices  free  at  the  border  fall  below 
the  gate  price,  the  amount  of  the  levy  calculated  according  to  Articles  5 
and  6  is  to  "be  increased  in  each  member  country  by  an  amount  equal  to 
the  difference  between  the  offering  price  free  at  the  border  and  the 
gate  price. 

nevertheless  the  levy  will  not  be  raised  by  this  supplementary  amount  in 
regard  to  third  countries  which  are  willing  and  in  a  posi'cion  to  guarantee 
that  prices  of  imports  originating  with  them  will  not  be  below  the  gate 
prices  and  that  all  distortion  of  trade  will  be  avoided. 

h.         According  to  the  procedure  set  forth  in  Article  20,  there  is  to  be 
determined: 

-  Gate  prices  for  products  other  than  porkj 

-  The  necessary  adjustments  of  gate  prices  according  to  paragraph  2, 

The  methods  for  fixing  the  supplementary  amounts  provided  for  in  paragraph 
3. 

Nevertheless  these  supplementary  amounts  are  determined  and  collected  by 
member  countries  which  are  importers.    The  member  country  taking  this  measure 
should  immediately  notify  the  Commission  and  other  member  countries.  In 
this  case  measures  are  to  be  taken  in  common  by  the  member  countries  ac- 
cording to  the  procedure  set  forth  in  Article  20. 

Article  8 

1.  For  exchanges  among  the  member  countries  there  is  fixed  for  each  of 
them  an  intra-Community  price  for  pork,  calculated  by  adding  to  the  gate 
prices  for  their  countries  the  levies  applied  toward  these  countries  less 
the  amount  mentioned  in  paragraph  1,  sub-paragraph  (c)  of  Article 

Talcing  account  of  the  gate  prices  referred  to  in  the  first  sub-paragraph 

of  this  paragraph,  the  gate  prices  will  be  determined  for  the  other  products 

cited  in  Article  1. 

2.  The  intra-Community  gate  price  ceases  being  in  force  the  moment 
when,  conforming  to  the  provisions  of  Article  12,  the  intra-Community  levies 
will  have  disappeared. 

3.  \Ttien  the  import  price  of  products  coming  from  a  member  country,  in- 
creased by  the  amount  of  the  levy  determined  according  to  Articles  3  and 

k  falls  below  the  gate  price,  the  member  importing  country  will  increase 
the  levy  ^-an  amount  equal  to  the  difference  between  the  import  price  and 
the  intra-Community  gate  price  and  immediately  inform  the  Commission. 

k.         According  to  the  procedure  set  forth  in  Article  20,  there  is  to 
be  determined: 


-  Intra-Community  gate  prices; 
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-  Methods  for  determining  the  supplementary  amounts  provided  for 
in  paragraph  3i 

-  Measures  which  meralDer  countries  take  in  common  in  cases  of  the 
application  of  paragraph  3« 

Article  9 

1.  If  a  memlDer  country  finds  it  necessary  to  intervene  on  its  own  mar- 
ket by  appropriate  measures  to  lessen  an  important  decline  in  price^  such 
measures  should  not  be  of  such  nature  that  they  interfere  with  the  appli- 
cation of  this  rule. 

A  member  country  intending  to  take  such  measures  must,  prior  to  .taking 
action,  notify  the  Commission  of  what  it  proposes  to  do.    The  Commission 
may  send  to  this  member  country,  according  to  Article  22,  all  useful  ob- 
servations on  this  subject. 

The  Commission  will  likev^ise  see  that  these  measures  are  applied  taking 
account  of  the  need  to  promote  their  progressive  coordination  on  tiie 
Community  level. 

2.  On  the  recommendation  of  the  Commission,  the  Council  ■vrill  define 
according  to  the  procedure  of  Ai^ticle       2/  of  the  Treaty  at  the  latest 
four  years  after  the  entry  into  force  of  this  present  rule  whether  coran:on 
measures  of  intervention  on  the  market  are  appropriate  and  the  methods 
according  to  which  these  measures  should  be  taken  at  the  stage  of  the 
single  market.    These  measures  have  as  their  ob^.ect  to  contribute  as  much 
as  is  possible  and  necessary  to  the  stabilization  of  both  producer  and 
consumer  prices. 

Article  10 

1.         A  member  country,  which  in  accordance  with  present  rules  applies 
levies  toward  another  member  country,  may  on  the  exportation  toward  that 
country  rebate: 

-  Either  an  amount  corresponding  to  the  incidence  on  the  cost  of 
feeding  the  products  referred  to  in  Article  1,  the  difference 
between  the  prices  of  feedgrain  in  the  member  importing  country 
and  the  member  exporting  country; 

-  Or  an  amount  equal  to  the  first  and  the  second  amount  of  the  levy 
toward  third  countries,  as  they  are  determined  in  Article  5, 
paragraph  1,  sub -paragraphs  (a)  and  (b)  and  for  the  products 
referred  to  in  Article  1,  other  than  pork,  by  taking" account  of 
the  rules  set  forth  in  paragraphs  2  and  3  of  Article  5.  In 

this  case,  the  member  importing  country  has  the  right  to  collect 
a  levy  equal  to  that  applied  by  that  member  country  to  imports 
coming  from  third  countries  less  a  third  amount  called  for  in 
Article  5,  paragraph  1,  sub-paragraph  (c). 
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However,  the  Grand  Duchy  of  LiixemTDOurg  is  authorizedj  in  the  case  of  ex- 
ports toward  a  member  countiy  with  lov/er  prices,  to  rebate  an  amount  equal 
to  the  difference  between  the  price  of  the  product  delivered  free  at  the 
border  of  the  member  importing  country  and  the  price  on  the  market  of  that 
member  country, 

2.         These  rebates  can  not  exceed  the  amount  of  the  levy  resulting  from 
the  possible  application  of  Article  6. 

The  supplementary  levies  which  may  be  established  under  Article  8,  para- 
graph 3^  should  not  be  taken  into  account  in  calculating  the  rebates  and 
levies  established  according  to  the  preceding  paragraph. 

3«         The  Commission  and  other  member  countries  are  to  be  advised  of  the 
amount  of  these  rebates. 

Article  11 

1.  vJhen  any  of  the  products  mentioned  in  Article  1  are  exported  by  a 
member  country  to  a  third  country,  this  member  country  may  rebate  on  ex- 
portation: 

-  An  amount  corresponding  to  the  incidence  on  the  cost  of  feeding, 
of  the  difference  in  prices  of  feedgrains  in  the  member  export- 
country  and  the  world  market; 

-  A  supplementary  amount  fixed: 

(a)  During  the  first  three  years  of  the  application  of  the 
present  rule,  taking  into  account  the  evolution  of 
prices  in  the  member  exporting  country  and  on  the  world 
market.    This  amount  is  determined  according  to  the 
procedure  set  forth  in  Article  20; 

(b)  Beginning  with  the  fourth  year  taking  account  of  the 
evolution  of  prices  in  the  Community  and  on  the  world 
market,  this  amount  can  not  exceed  a  maximum  amount  de- 
termined according  to  the  procedure  set  forth  in  Article 
20. 

2,  The  Commission  and  other  member  countries  are  to  be  advised  of  the 
amount  of  these  rebates. 

Article  12 

The  levies  determined  according  to  Articles  3  and  k  are  subject  to  an  annual 
reduction  beginning  with  the  second  year  of  the  entering  into  force  of  the 
present  regulation. 

That  part  of  the  levy  resiilting  from  the  incidence  of  the  differences  of 
the  levels  of  the  price  of  feedgrains  on  the  cost  of  feeding  is  reduced 
simultaneously  with  the  adjustment  of  the  level  of  feedgrain  prices. 


-  11  - 


The  other  part  of  the  levy  is  reduced  in  seven  and  one-half  years  at  the 
rate  of  two-fifteenths  per  year. 

Article  13 

Upon  recommendation  of  the  Commission,  the  Council,  acting  unanimously 
during  the  second  stage  and  by  qualified  majority  thereafter,  may  exclude 
certain  products  from  the  list  of  products  mentioned  in  Article  1  and  may, 
as  far  as  these  products  are  concerned,  abrogate  certain  provisions  con- 
tained in  these  present  rules  in  order  to  take  account  of  special  condi- 
tions. 

Article  1^ 

1.  As  far  as  intra-Comraunity  trade  is  concerned,  the  collection  of  any 
kind  of  duty,  or  of  a  tax  with  an  equivalent  effect,  except  for  -uhe  reser- 
vations in  the  protocol  concerning  the  Grand  Duchy  of  Luxembourg,  the 
application  of  any  kind  of  quantitative  restrictions,  or  measures  of  equiva- 
lent .effect,  on  imports  as  well  as  e3<ports,  including  recourse  to  Article 

kh  zJ  of  the  Treaty,  are  incompatible  with  the  application  of  this  nale. 

2.  The  application  of  the ^system  of  intra- community  levies  renders 
inapplicable  Article  ^5  l/  of  the  Treaty  as  well  as  long-term  agreements 

or  contracts  which  might  have  been  concluded  at  tne  date  of  the  application 
of  this  regulation. 

3.  It  is  incompatible  with  the  application  of  the  system  of  intra- 
Coramunity  levies  that  one  member  countrj'  exports  to  another  member  country 
products,  mentioned  in  Article  1  of  these  rules,  in  the  production  of  which 
have  entered  products  mentioned  in  that  Article,  which  have  not  been  suTaject 
to  the  levies  applicable  to  them  in  the  e>:porting  member  country,  or 

which  have  benefited  from  a  total  or  partial  refund  of  these  levies. 

Article  1$ 

1.         If  in  one  or  several  member  countries,  consequent  upon  applying  the 
measure  related  to  the  gradual  establishment  of  a  Common  Market  organi- 
zation for  pork,  the  market  suffers,  or  is  tiireatened  to  suffer,  due  to 
imports  grave  disturbances  susceptible  to  endanger  the  objectives  defined 
in  Article  39  5/  of  the  Treaty,  one  or  all  interested  member  countries  ma;>', 
during  the  transition  period  apply  the  necessary  measures  of  safeguard 
against  the  imports  of  these  products  to  which,  according  to  the  present 
rules.  Article  \h  2J  no  longer  applies. 

The  level  of  protection  which  would  resialt  from  the  application  of  these 
measures  should  be  less  than  or  at  most  equal  to,  the  level  of  protection 
which  existed  at  the  coming  into  force  of  these  rules. 

Article  4'+  permits  the  internal  use  of  a  minimum  price  import  scheme  in 
lieu  of  quotas. 

5/  Article  39  defines  the  objectives  of  .the  common  agricultural  policy. 
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2.  The  interested  member  countries  are  obliged  to  notify  the  Commission 
and  the  other  member  countries  of  these  measures  at  the  latest  time  of 
their'  coming  into  force. 

Member  countries,  which  apply  these  measures  should  make  the  necessary  ar- 
rangements so  that  merchandise  in  transit  is  not  affected.    In  case  of  a 
closing  of  the  frontier  there  should  be  a  grace  period  of  no  less  than  3 
days.    The  member  countries  should  be  ready  to  engage  immediately  in  nego- 
tiations in  order  to  seek  provisional  arrangements  so  that  exporters  do 
not  suffer  excessive  damage  which  could  be  avoided. 

The  Commission  and  the  other  member  countries  are  to  be  immediately  noti- 
fied of  these  arrangements. 

On  the  basis  of  the  provisions  of  paragraph  1,  the  Commission,  after  con- 
sultation with  member  countries  within  the  Administrative  Committee  will 
decide  through  emergency  procedure  and  within  a  maximum  period  of  k  work- 
ing days  following  the  notification  mentioned  in  the  first  sub-paragraph 
of  this  present  paragraph  whether  these  measures  should  be  maintained, 
modified,  or  abolished.    The  Commission  may  equally  decide  on  measures  to 
be  applied  by  the  otner  member  countries. 

The  decision  of  the  Commission  is  communicated  to  tne  member  countries 
involved  and  to  the  other  member  countries.    It  is  to  be  immediately  put 
into  effect. 

3.  Each  member  country  may  postpone,  within  a  maximum  period  of  3 
working  days  following  the  notification,  the  decision  of  the  Commission 
transmitted  to  the  Council.    The  latter  will  meet  immediately.    It  may 
with  a  qualified  majority  on  the  basis  of  the  provisions  of  paragraph  1, 
modify  or  annul  the  decision  taken  by  the  Commission. 

k.         Each  measure  of  protection  affecting  trade  between  member  countries 
is  simultaneously  applied  to  the  relations  with  third  countries,  due  ac- 
count being  taken  ©f  the  principle  of  community  preference. 

Article  l6 

Beginning  with  the  application  of  the  system  of  levies  and  subject  to  the 
provisions  of  Article  10,  Articles  92  to  9k  §/  of  the  Treaty  apply  to  the 
production  and  trade  of  the  products  enumerated  in  Article  1  of  this 
present  rule. 

6/  Article  92  relates  to  aids  to  be  granted  by  member  states  and  Article  9^ 
provides  that  the  Council,  acting  by  means  of  a  qualified  majority  vote  on 
a  proposal  of  the  Commission,  may  make  appropriate  aids  regulations. 
A  qualified  majority  is  12  votes  in  cases  where  a  previous  proposal  of  the 
Commission  is  required  or  12  votes  including  a  favorable  vote  by  at  least 
h  members  in  all  other  cases  out  of  a  total  of  17  votes,  comprising  1  for 
Luxembourg,  2  each  for  Belgium  and  the  Netherlands,  and  k  each  for  Germany, 
France,  and  Italy. 
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Article  17 


The  member  countries  will  take  all  measures  in  order  to  adjust  their  legis- 
lative, regulatory,  and  administrative  systems  in  such  a  way  that  the  pro- 
visions oT  these  rules,  unless  other-./ise  stated,  may  take  effect  on  July  1, 
1962. 

Article  l3 

1.         The  application  of  the  system  of  levies  toward  third  countries 
entails  the  abolition  of  the  collection  of  all  tariffs  or  taxes  of  like 
effect  on  imports  from  third  countries.    The  application  of  the  system  of 
levies  toward  third  countries  entails,  except  for  the  reservations  in  the 
protocol  concerning  the  Grand  Duchy  of  Luxembourg,  the  abolition  of  all 
quantitative  restrictions  or  meassures  of  like  effect  on  imports  from  third 
countries  unless  the  Council  acting  with  a  qualified  majority  upon  the 
recommendation  of  the  Commission  decides  otherwise.  • 

Article  19 

1.  There  is  created  an  Administrative  Committee  for  pork,  hereafter 
called  the  Committee,  composed  of  representatives  of  member  countries  and 
presided  over  by  the  representative  of  the  Commission. 

2.  vJithin  the  Committee  member  votes  are  weighted  according  to  Article 
1^  T/,  paragraph  2,  of  the  Treaty.    The  Chairman  does  not  vote. 

Article  20 

1.  In  the  case  where  the  provision  of  these  rules  ejtpressly  foresees 
the  application  of  the  procedure  defined  in  this  present  Article,  the 
Committee  is  convened  by  its  Chairman,  either  on  his  own  initiative  or 
at  the  request  of  a  representative  of  a  member  state. 

2.  The  representative  of  t'ae  Commission  submits  a  project  concerning 
measures  to  be  taken.    The  Committee  gives  its  opinion  about  these  measxores 
within  a  period  fixed  by  the  Chairman  in  view  of  the  urgency  of  the  ques- 
.tions  submitted  for  examination.    The  Committee  decides  with  the  majority 
of  12  votes. 

3.  The  Commission  decrees  measures  which  are  immediately  applicable. 
If  these  measures  are  not  in  accordance  with  the  opinion  of  the  Committee 
these  measures  are  immediately  coiamunicated  by  the  Commission  to  the  Council. 

In  this  case,  the  Commission  may,  for  a  maximum  period  of  one  month  follow- 
ing such  communication,  postpoine  the  application  of  the  measure  on  which 
a  decision  has  been  taken.    The  Council  may,  with  a  qualified  majority, 
take  a  difference  decision  within  a  period  of  one  month. 

7/  Weights  are  Belgium  2,  Germany  h,  France  k,  Italy  U,  Luxembourg  1,  and 
the  Netherlands  2. 
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Article  21 


The  Committee  may  examine  any  other  question  raised  by  its  Chairman,  either 
on  his  own  initiative  or  at  the  request  of  a  representative  of  a  member 
state. 

Article  22 

At  the  end  of  the  transition  period  the  Council,  acting  with  a  qualified 
majority  upon  a  recommendation  by  the  Commission,  vrill  decide  in  vievr  of 
past  experience  on  the  maintenance  or  modification  of  the  provisions  of 
Article  21  above. 

Article  23 

The  date  of  the  application  of  the  system  of  levies  introduced  by  these 
regulations  is  fixed  for  July  1,  I962. 

These  rules  are  in  every  respect  binding  and  directly  applicable  in  each 
member  country. 
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